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Solar Electric System Proposal

March 22, 2013

Dear Mr. McCormmick,

Congratulations on considering the purchase of a solar electric system for your residence. Solar electric systems are financially secure
investments, environmentally friendly and reduce one's reliance on electricity from the utility. Instead of buying your electricity from your
utility, you can now generate your own clean energy production and make money at the same time.

Sunergy Inc is honored to submit this proposal for a solar electric energy system. We have conducted careful analysis of the proposed
project using the best practices within the solar industry. Through our analysis, we have selected and sized your solar electric system based
on multiple factors such as: an analysis of your energy requirements, a thorough site evaluation, a review of the highest quality materials at
the best price, and the application of any available incentives.

This proposal covers the following areas:

• A description of your proposed PV system and scope of work
• A description of the project's costs
• A complete Project Analysis including

◦ Electctricity consumption and production
◦ Cashflows and financial metrics
◦ Projected environmental benefits

Sunergy Inc is committed to a quality installation and to ensuring your complete satisfaction with our products and service. The next step is
signing the necessary agreements so we can reserve your rebate and begin the engineering and permitting processes. This proposal is valid
for 15 days.

We look forward to helping you achieve energy independence, make a positive environmental impact, and ensure a strong financial
investment. Please contact us with any questions.

Sincerely,

Brian Farhi
Sunergy Inc
1563 Solano Ave # 251
Berkeley, CA 94707
Phone: 650.388.8117
E-mail: bfarhi@solar-desk.com
Home Improvement Number:

* Please note this is a preliminary estimate and may be altered due to changes in system design or financial assumptions
Copyright 2011 Sunergy Inc All Rights reserved Cal B, C-10, C-46 21213213
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Solar Electric System Proposal

BUYER (Owner): SELLER:
Jaden McCormmick
221 San Mateo Ave
Los Gatos, CA 95030
Phone: 408.298.4242
Email:

Sunergy Inc
1563 Solano Ave # 251
Berkeley, CA 94707
www.sunergy.com
License: Cal B, C-10, C-46 21213213

PROJECT SITE: SALES CONSULTANT:
8571 Marvale Dr
Huntington Beach, CA 92647

Brian Farhi
Phone: 650.388.8117
E-mail: bfarhi@solar-desk.com
Home Improvement Number:

Scope of Work

Sunergy Inc proposes to design and install a complete, turn-key solar electric system at your residence. All necessary engineering calculations,
drawings, materials, and installation labor are included. Sunergy Inc will coordinate and procure all necessary permits.

We have conducted a detailed survey of the site conditions and have evaluated all the site-specific issues related to the potential PV
installation. During this survey we identified potential array locations, and evaluated the structural and electrical infrastructure. We did a
shading analysis at the most likely array locations and investigated the electrical point of connection. Based on the site survey, we determined
the best location(s) for the solar array and selected the most appropriate components.

System Description

Inverter(s)

Qty Manufacturer Model

1 SMA America SB 7000US

Modules

Qty Manufacturer Model Mounting Structure Tracking Az (deg) Tilt (deg)

24 REC Solar REC225PE (BLK) South Mounting Structure fixed 203 17

Rated Size of Proposed System:
5.40 DC kW (STC) | 4.79 DC kW (PTC) | 4.60 AC kW (CEC)

Est. System Output (First Year):
7,763 kWh

NOTES: Any material items or specified labor that is not included into this contract are considered to be outside scope. Client is responsible
for the cost of any design review or additional engineering.
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Jaden McCormmick Project

Project Costs

The table below shows the project costs. The "Contract Price" is the amount due and payable by you, the customer. Sunergy Inc will handle
the application and collection of rebates. Note that the rebate amount shown is based on currently known availability. Actual rebate amount
could be less, based on availability of rebates at time of application submittals. In that case, you would be responsible to pay the difference.

Purchase Price and Net Cost

System Cost: $24,835.59

Less Est. Rebate(s)
(Rec'd by Contractor): $2,164.00

Contract Price: $24,835.59

Less Federal Income Tax Credit: $13,422.00

Less State Tax Credit: $0.00

Incentives Tax Liability*: $0.00

Net Customer Price: $9,249.59
$1.71 per Watt (STC)

* - May include taxes on rebates (if applicable), and/or increased federal tax liability from state tax credits (lowers federal credit for state taxes paid).

Project Analysis

To determine the cost effectiveness of a PV system, we conducted an analysis of the life-cycle costs and benefits associated with the
proposed project. The primary financial benefit of a PV System is the avoided cost of electricity. To evaluate those benefits we have
analyzed your historic electricity use and modeled the expected output of the proposed system. We have also factored in your utility rate
schedules before and after solar to arrive at expected monthly savings after your solar system is installed. Based on discussions with you
during the site survey, we expect your electrical use to remain about the same as shown in your historical bills.

Electrical Summary Financial Summary

Utility: Southern California Edison (SCE) Simple Payback
(cumulative cash flow): 4.2 yrs

Pre-project
Electric Rate Schedule:

Net Metered Domestic Service (D, Region 6, All
Electric Allocation)

Internal Rate of Return
(IRR): 20.73 %

Pre-Project Annual
kW-hrs Purchased: 13,500 kWh Net Present Value (NPV): $47,515.84

Post-Project
Electric Rate Schedule: Net Metered Domestic TOU (TOU-D-2) Average Monthly Bill Savings: $178.64

Post-Project Est. Annual
kW-hrs Purchased: 5,737 kWh Increase in Property Value: $0.00

NOTE: See the Assumptions and Definitions page at the end of proposal for more information about the values above.
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Jaden McCormmick Project

Electricity Analysis

Your solar electric system provides energy that you would have purchased from the utility. The following graphs compare your monthly
electric bills before and after solar.

Your monthly electric bills will go down by an average of 70 % after
you switch on your solar system. The actual monthly amounts will
vary over the course of the year, as shown in the graph.

This graph shows your total energy consumption throughout the
year, broken down by the amount you will continue to purchase from
the utility and the amount provided by your solar system. Excess
amounts will be "sold" back to the utility as credits on your bill.

Cashflow Analysis

The graph below compares your future annual electric costs with
and without the proposed solar electric system for the next 25 yrs.

The annual cash flow graph shown below includes estimated cash
flows for the next 25 yrs, including any tax effects.

Environmental Benefits

Energy produced by your solar electric system will offset emissions from power plants. Your solar system will offset an estimated:

8595.04 lbs/yr of carbon dioxide (CO2) 9.08 lbs/yr of sulfer dioxide (SO2) 12.59 lbs/yr of nitrogen oxides (NOx)
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Jaden McCormmick Project

Assumptions and Definitions

Post-Project Electric Rate Schedule: Net Metered Domestic TOU (TOU-D-2)

System Lifetime: 25 yrs

Annual Electricity Inflation Rate: 3.0 %

Finance Instrument: Pay Cash

Finance Rate (if applicable): -

Finance Period (if applicable): -

Discount Rate: Equal to finance rate, if given, else = 8%

Utility rate savings: Post-tax dollars (because utility bills are paid with post-tax dollars)

Fed income tax applied to rebates? NO. (Therefore, the basis for the Federal ITC is the installation cost less 100%
of any and all rebates)

Payback period refers to the period of time required for the benefits of an investment to "repay" the sum of the original
investment. Payback period is often used as an analysis metric because it is easy to apply and easy to understand, but it does
not consider the value of future benefits.

The Internal Rate of Return (IRR) of an investment is the interest rate at which the net present value of the total project's
costs equals the net present value of the project's benefits. IRR is used to compare the profitability of multiple possible
investments (or projects) of the same cost and duration. Think about investing an equivalent sum of money into another
investment (for example, stocks or bonds) and comparing its anticipated annual return over the entire period. An important
aspect of comparing the IRRs is to ensure that the cost of risks are properly evaluated in discounting future values. Avoiding
energy costs with a PV System is a very secure investment. Because the internal rate of return is a rate quantity, it is an
indicator of the efficiency, quality, or yield of an investment.

Net Present Value (NPV) indicates how much value a project adds to the individual or firm. It is a standard method for
using the time value of money to appraise long-term projects. In order to compare future monetary value to the present
value, it is discounted by a certain rate. The rate used to discount future cash flows to the present value is a key variable of
this process.

Increase in Property Value refers to the amount you can expect to recoup from the investment if you were to sell your
property. This is important to know in cases where you plan to sell the property before owning it long enough to realize the
payback (or full rate of return given an entire system lifetime). "Property Value Increase" is computed based upon research
published in the Appraisal Journal which concluded that "The increase in appraisal value for a home is about twenty (20) times
the annual reduction in operating costs due to energy efficiency measures." Source: Evidence of Rational Market Valuations
for Home Energy Efficiency, Appraisal Journal, Nevin/Watson, October 1998.

Application of taxes - In calculating the cash flow for an individual, our analysis assumes that the homeowner can deduct
the interest from financing the system. This will be true if the financing is secured by the real estate, such as with a second
mortgage, home equity loan, or home equity line of credit.

Tiered & Time of Use (TOU) electricity rate schedules - Many electricity rate schedules are billed using a progressive
tiered rate structure. Each tier is a quantity of electricity. Solar electric systems are especially valuable in tiered rate
structures because they eliminate the most expensive electricity from your monthly bill. Your solar electric system provides
energy that you would have purchased from the utility. For customers who will be switching to a time-of-use rate structure,
efforts to reduce peak usage can be especially cost effective.

Avoided Environmental Emissions - Increases in carbon dioxide concentrations contribute to global warming. Sulfur
dioxide effects breathing, respiratory illness and aggravates existing cardiovascular disease. Nitrogen oxides irritate lungs,
lowers resistance to respiratory infections, and contribute to both ozone and acid rain.
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